§114.12

§114.12 Termination of approval.

(a) For cause. The Commissioner may
suspend or revoke the approval pre-
viously given to any issuing associa-
tion or guaranteeing association for
failure or refusal to comply with the
duties, obligations, or requirements set
forth in its written undertaking on
which the approval was based; in the
applicable Customs Convention; or in
the customs regulations; or upon ter-
mination of the affiliation with an ap-
propriate international organization
required by §114.11(a). Before such sus-
pension or revocation, the Commis-
sioner shall give the association a rea-
sonable opportunity to refute the al-
leged failure of compliance.

(b) Withdrawal. To be relieved of fu-
ture obligations, an approved guaran-
teeing association must notify the
Commissioner, in writing, not less than
6 months in advance of a specified ter-
mination date that it will not guar-
antee the payment of obligations under
carnets accepted by district directors
of Customs after the specified date.
The receipt of such notice by the Com-
missioner will in no way affect the re-
sponsibility of the guaranteeing asso-
ciation for payment of claims on
carnets accepted by district directors
before the designated termination date.

(c) Notice. Notice of the suspension or
revocation of the approval of an issuing
association or a guaranteeing associa-
tion, or of the withdrawal of an ap-
proved guaranteeing association, with
respect to a Customs Convention to
which the United States has acceded
will be published in the FEDERAL REG-
ISTER by the Commissioner.

[T.D. 70-134, 35 FR 9261, June 13, 1970, as
amended by T.D. 71-70, 36 FR 4490, Mar. 6,
1971]

Subpart C—Processing of Carnets

§114.21 Acceptance.

A carnet executed in accordance with
§114.3 shall be accepted provided that
when the carnet is presented an asso-
ciation for the guaranteeing of such
carnets has been approved in accord-
ance with §114.11 and such approval has
not been terminated as provided for in
§114.12.
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§114.22 Coverage of carnets.

(a) A.T.A. carnet. The A.T.A. carnet is
acceptable for goods to be temporarily
entered, or temporarily entered and
transported, under:

(1) The Customs Convention on the
Temporary Importation of Professional
Equipment, or

(2) The International Convention to
Facilitate the Importation of Commer-
cial Samples and Advertising Material,
which includes:

(i) Commercial samples, or

(ii) Motion picture advertising films
not exceeding 16 mm., consisting essen-
tially of photographs (with or without
sound track) showing the nature or op-
eration of products or equipment whose
qualities cannot be adequately dem-
onstrated by samples or catalogs.
There shall be presented with each
carnet covering motion picture adver-
tising films a statement showing how
each of the following requirements is
met. The films must:

(A) Relate to products or equipment
offered for sale or for hire by a person
established in the territory of another
contracting party;

(B) Be of a kind suitable for exhi-
bition to the public; and

(C) Be imported in a packet which
contains not more than one copy of
each film and which does not form part
of a larger consignment of films.

(b) [Reserved]

(¢c) TIR carnet—(1) Use. The TIR
carnet may be accepted at any port of
entry for the transport of merchandise
in road vehicles or in containers, even
if the containers, without being loaded
on road vehicles, are carried by other
means of transport for part of the jour-
ney between the customs offices of de-
parture and destination. The TIR
carnet may also be accepted for the
transport of ‘““heavy or bulky goods’ as
defined in Article 1 of the TIR Conven-
tion. The TIR carnet covers the trans-
portation of merchandise for customs
purposes only. Road vehicles trans-
porting merchandise under cover of a
TIR carnet must also comply with all
other applicable requirements of Fed-
eral and State agencies concerned with
the regulations of such vehicles and
their personnel.

(2) Taken on charge. A TIR carnet is
‘““taken on charge” by Customs when it
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